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1 See G. Malashkhia regarding the issue. Theory and reality of
Anti-cyclical economic fluctuations. Works on economic and social
problems. Vol. 5, Tbilisi. 2002. Also: About the anatomy of chronic
economic crises. ,,Social Economics“,   N 3 2009.
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A NEW OUTLOOK ON THE
THEORY OF ECONOMIC CRISES

ekonomikuri krizisebis WeSmariti da
sruyofli axsna SesaZlebelia fundamen-
turi midgomis, sazogadoebisa da ekonomikis
ganviTarebis siRriseulad, kanonzomiereba-
Ta da kanonTa Semecnebis safuZvelze.

am TvalsazrisiT isini warmogvidgeba
sazogadebisa da ekonomikis ganviTarebis
garkveuli safexuris Tanamgzavrad.

krizisebi, erTi mxriv, gvevlineba
ekonomikisa da sazogadoebis funqcionire-
bis winaaRmdegobaTa da mankierebaTa da-
grovebis prodeqtad, rac didi danakargebs
warmoqmnis da winsvlas aferxebs.

meore mxriv, ki isini warmogvidgeba
cxovrebis wesis moZvelebuli, CamorCenili
formebis, dabrkolebaTa daZlevis pirobad.

maTSi Zevs sazogadeobaSi arsebuli
socialuri energiis amoqmedebisa da ganvi-
Tarebis axal safexurze gadasvlis muxti.

 krizisi da misi daZleva, ganviTarebis

axal safexurze gadasvla unda ganvixiloT
erTi mdgomareobidan meoreze dialeqtik-
er gadasvlad, ganviTarebis logikad.

yovelive amis, rogorc krizisa da misi
danakargebis, aseve krizisidan gamosvlisa
da Semdgomi progresis amosaval faqto-
rad gvevlineba adamiani.

kerZod, esaa misi rogorc xarvezebi, sisuste
daZlios dabrkolebebi, ise pozitiuri Tvise-
bebi, inteleqtualuri resursi, rac safuZvlad
udevs sociumis yvela movlenasa da process.

sakvanZo sityvebi: ekonomikuri kriz-
isi; cikluri krizisebi; aracikluri kriz-
isebi; krizisebis uSualo mizezebi; tranzit-
uli (gadamcemi, Sualeduri) mizezebi; mapro-
vocirebeli mizezebi; sabazo (Zireuli, amo-
savali) mizezebi; sabazro Tavisufleba;
ekonomikuri meqanizmi; ekonomikuri wonas-
woroba; dialeqtikuri gasvla; krizisis da-
Zlevis faqtorebi.

reziume

Introductions
Crisis in general is the complex phenomenon of exist-

ence, functioning and development of a particular system.
Lack of comprehension of systems characteristics, caus-
es and effects requires deepening of research nowadays.
In this particular case we examine the basic cyclical eco-
nomic crisis or in other words – crises that are caused by
immanent economic reasons (crisis caused by non-cycli-
cal, transeconomic reasons such as – natural conditions,
political instability, social conflicts1 and so forth, which is
the subjects of a different discussion). Establishment of

philosophical approach regarding theories of crisis (which
still seems a distant perspective) is of a great importance as
such kind of approach would allow examining particular
crisis and developing fundamental comprehension of phe-
nomena which are related to crisis. Philosophical explana-
tion of crisis allows its full understanding instead of having
a superficial and insufficient idea. By this, it would be pos-
sible for society to act in a productive manner in order to
overcome its negative results. In our case, we will concern
some issues of cyclical economic crisis characteristics,
features and its influence over social life.

What we mean here is examining crisis according to
general objective rules and universal research methods
which would allow us to draw important conclusions re-
garding theories of crisis and anti-crisis economic policies.

ekonomikuri Teoriis problemebi
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X X X
Generally, crisis appears as such a condition of a

particular object (system) when it’s vital and functional
forces is decreased or in constraint and is being dam-
aged during a concrete time period or is under threat of
collapse. Firstly, it is necessary to comprehend deeply
those reasons (factors) which cause crisis, constitutes
the flow of its characteristics and results. Steaming from
this, firstly we have to examine cyclical crisis as a con-
dition, caused by constant inner changes and inner
processes within an object. Static object cannot be the
one possessing vital capacity, it is dead. Changes are the
feature of a viability but they can be of a different direc-
tions from the point of view of development – positive
or negative and thus, being contradictory. They can
cause results which can be both, positive and negative –
progress of a system, improvement or regression, wors-
ening. At the same time such kind of effect is being
short-term or long term, dimension of change – more or
less – important or fundamental. According to such kind
of changes, the depth and scope of cyclic economic
crisis is different. Mainly, following types of crisis can
be defined: relatively easy, of a medium difficulty and
deep, as well as local (of a particular branch, regional),
general macroeconomic (all encompassing), international
and global ones. Each of them is stipulated by corre-
sponding reasons.

In our opinion, while examining the reasons of a
crisis it would be useful to refer to the philosophical
statement regarding the transition of quantitative alter-
nations into qualitative ones and the contrary. Cyclical
economic crisis appears during such kinds of inner quan-
titative alternations (during accumulation of unfavorable
conditions for normal functioning), when economy en-
ters the phase of rapid decrease in a short or a long run.
Only new changes can rescue it from the existing con-
dition. As a result of this, economy renews itself qualita-
tively. Such kind of qualitative alternation can be of a
different dimension, towards progress, improvement or
possible towards regression as well.

It would be appropriate to examine the formation,
course, effects addend of cyclical crisis from the point
of view interrelation end inter-conditionality between el-
ements. The deep understanding of causes of crisis con-
vinces us that it is not the result of a one particular cause,
but of an inter-related circle of factors, as a phenomena
conditioned by hierarchy of various causes. The proper
understanding of these factors is the starting point in
explanation of crisis and societies influence on it in a
useful way. Such kind of goal cannot be achieved when
in ordinary economic science only the direct and actual
causes of crisis and the ways of influence over them is
being examined. This kind of approach does not provide

the opportunity for adoption of effective measures. Ac-
cording to us, it is useful and corresponding to real states
of affairs to represent the causes of crisis in the follow-
ing hierarchic manner:

Actual causes

 Transitional (transmissive, medium) causes

 Provocative causes

 Basic (fundamental, primary) causes

Scheme1. Cause hierarchy of cyclical economic crisis

The actual causes can be regarded the macroeco-
nomic imbalance between the total demand and total
supply on the commodity and financial markets and the
related events.

Transitional (transmissive, medium) causescan be-
deemed the changes in correlation between incomes
(wages) and prices, changes in needs of society and so
forth.

Provocative causes is the imperfection of econom-
ic relations – contradictions of private property, eco-
nomic freedom, blanks of distribution, fallaciousness of
mechanisms of market relations and so forth.

Market related (fundamental, primary) causes can
be found in human consciousness, inclinations, nature,
mentality, behavior, which refer to their genetic charac-
teristics, insufficient level of intellectual-cultural devel-
opment, unhealthy value orientations.

In a concrete case the reasons mentioned above
function with a different strength and cause different
forms and intensities of crisis.

Cyclical economic crisis, its beginning, course and
overcoming is related to the inner, as well as to the ex-
ternal contradictions which is the correlation between
new, progressive and old, underdeveloped elements. On
this basis, economy appears as the unity of opposite-
ness, specific type of struggle which reveals itself on
the various levels of crisis course (phases).

For understanding of these contradictions, let us
firstly imagine the process of economic renewal in such
a manner:

 MR P W 1 M, 1
Here: M is the amount of money involved in the

production process of a particular country, R – produc-
tion resources in terms of commodities and services, P
– production process, W1 –commodities attained in the
process of productionand services, M 1 – income, gained
through sales.

In all rings of renewal prices contradictions take
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place (inequalities, irrelevances), and especially on the
transition stage of the first and second levels. We may
have:

 M = R; M< R; M> R ; W1 = M1; W1 < M1 da W1
> M1

Inequalities given above create contradictions which
can be small, unnoticed and smooth from the start but
later on they start to accumulate and grow causing qual-
itatively new phenomenon – formation of unstable and
crisis economy. In the economics related literature the
content of these contradictions is being examined quite
clearly although, they are understood differently.

Here we mention that the first group of contradic-
tions examined reflects the inconsistencies of qualitative
correlations as of negative results, mainly: decrease of
general demand on commodities and services in com-
parison with supply; relative excess of their quantity;
cut of production or the dropping it on a following level;
excess of jobs or the unemployment; changes in wages
and prices; decrease of population incomes and con-
sumption and so forth.

The second group of contradictions is related to
the qualitative part, mainly, to the nature and feature of
economy and human characteristics, steaming from this,
to the behavioral patterns of individuals and functioning
of an economic system, its consequences.

The system based on market economy mechanism
and private property, along with the possibilities to suc-
cess, because of the factors shown above, contains pre-
conditions for creation of crisis as well, which is com-
monly acknowledged2. Mainly, private property and eco-
nomic freedom, on which the sovereignty of producers
and consumers is based on, causes the disintegration of
economic unity during the process of intensive economic
activity and exchange of big masses of people involved,
whenthe factors of independent, decentralized decision
making are being applied without taking into account
the common will or needs.This is revealed in contra-
diction between private and common, whole and part,
appropriation of outcomes of activities, between in-
dividuals (producers, consumers, employers and
employees) itself. This, in turn, can cause the creation
of elements of chaos and spontaneity and their growth,
eventually maturating the crisis. Spontaneous, uncon-
trolled course of economic processes will turn into un-
fair distribution of incomes and wealth, extreme inequal-
ity, in various kinds of disintegration of social integrity
and harmony.

There is a big contradiction between human behav-
ior and harmonic development of economy which shows
us the external relation between economy and human
consciousness, mentality that plays the core role in econ-
omy as of a domain of human activity. Genetic features,

level of intellectual- cultural development, morals, men-
tality, value orientations, which in particular caes refer
to avidity, egoism, loss of moderation, may turn private
property into the means of inequality, domination, eco-
nomic power as a basics of violence.

All these factors do not correspond to the func-
tioning conditions of civilized, humane and stable econ-
omy. It is impossible for these factors not to lead to the
dissolution of economies functioning and to the crisis
eventually. Internal characteristic which are typical for
crisis, creates basis for technologic conservatism, hin-
dering of innovational processes, obsolescence of orga-
nizing of production process, their irrelevance to the new
reality.

Eventually, in the moment of crisis, appears the
necessity of rejecting f old forms dialectically which
means the necessity of changing the old system with
new forms and their renewal is being realized already.
In this term, crisis becomes the pre-condition for new
way of development. This type of transition is as im-
portant as deep is the crisis and is being caused by
sharp contradictions between modern time requirements
and existing states of affairs, i.e. the more the drop
from requirements is from one side, and the resources
for modernizing the existing state of affairs from the
other.

Series of crises is related to the deepening and broad-
ening of changes within existing system which eventu-
ally turns into deep qualitative changes by its logic. We
have to assume that gradual changes of market econo-
my to which the economic crises give rise, will lead to
its fundamental reorganization, its liberation from falla-
ciousness and its humanization, socialization of econo-
my. Generally, this will be reflected in more fairness, in
overcoming the extreme equality between individuals, in
growing levels of freedom, higher levels of democracy,
in a high level of well-being for an entire society. In this
will be reflected the transition to the new level – Post-
modernist epoch3, by the gradual progression and which
will bring well-being to all humanity, to each individual
and not only to the particular nations or groups of indi-
vidual. Eventually, transition to the Post-Market dimen-
sion corresponds to the objective historical conditions,
requirements of progress, signs of which can be already
be seen nowadays.

2 A. Okun mentions: ,,the danger of recession has not disappeared
yet. The forces which cause the repetition of  recession processes
are still there.“  ArturOkun.  The Political  Economy of Prosperity.
N.Y. 1970. p.33.
3 On the World Sammit of Rio De Janeiro in 1992 the folloeing has
been mentioned: “The way, which took nowadays developed
countries to their well-being is unacceptable for the rest of the
humanity“ Ж. ,,ЭкономикаУкраины.“ №6. 1993. С. 127.
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Conclusion
Systemic crisis taking place in today’s Georgian

reality (political, social, economic i. e. intersected fac-
tors) is caused by internal economic and external, trans-
economic factors. Overcoming of crisis passes in con-
ditions of struggling the fallaciousness which follow
,,wild” capitalism, difficulties existing in different
spheres of life. It is of a crucial importance for a coun-

try to overcome the results of economic recession rap-
idly. Another important aspect is that the transforma-
tion and post-crisis process attained progressive fea-
ture in terms of social equality, orientation of society
and its members towards higher human values. With-
out such type of transition to the post-crisis condition
the social value of ongoing reforms in the country will
be low.
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Summary

Comprehensive and truthful assessment of economic
crises is possible only on the basis of profound understanding
of laws of development of society and economy.

Therefore, the crises can be considered as a compan-
ion of the certain development stages of the society and econ-
omy.

At one hand, the crises are byproducts accumulat-
ed due to contradictions and fallaciousness of economy
and society, causing significant losses and hindering
development.

They contain the vigor that can set off the social
energy existing in society and push society to the next
stage of development.

Overcoming the crisis and transition to the next stage

of development can be understood as a dialectic transi-
tion and as logic of development

The primary cause of the crisis and occurring loss-
es, as well the main reason for overcoming the crisis
and for the progress is the Man.

In particular, these are his deficiencies and weak-
nesses, as well as his positive features, and intellectual
resources, which underpin all events and processes un-
dergoing in society.

Keywords: cyclic crises; acyclic crises; reasons
of crises; market freedom; economic mechanism; eco-
nomic equilibrium; dialectic transition; crisis overcom-
ing faktrra.
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